EXCERPTS FROM ATTACHED LETTER

Dake; Mowv 13, 1378
From: Exempt Organizationgs Technical Branch

To: Citizen's Freedom Foundation, Inc.

"Dear Applicant:

"...This letter is a final adverse ruling as to your
exenmpt status under section 501(c) (2) of the Internal FRevenuse
Code for the periocd beginning with the date of your ineception
through June 30, 1978,

"...Your organization advocated a particular position
or viewpeoint without presenting a sufficiently full and fair
exposition of the pertinent facts as to permit an individual
or the public to form an independent opinion or conclusion.

"...However, on the basis of additional information
submitted £o us on July 13, 1978, which indicates that your
crganization has changed the scope and nature of its
activities, we have determined that you are exempt foxr the
period beginning July 1, 1978."
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Key District: Los Angeles
Accunting Peried Endirg: Decerber 31
Form 950 Required: /%/ YIS / / NO
Foundation Statys Qlassification: 309(al(l) & 17G(k) (1) {8){vi)
Mvance Ruling Periad Ending: Decetber 31, 1980

- Dear Applicant:

We have considered your application for rtecognition of exemption
from Federal incame tax under seetion 501(c)(2) of the Code.

This letter is a final adverse muling as to YOUr exaTot status
urder section S0l{c){3) of the Internal Revenye Code for the period
beginning with the date of your inception threugh June 30, 1978,
This final adverse ruling for the abcwe-stared pericd was made for
the following reasons:

Your organization was not cperated exclusively for
educational or other exempt purpwses within the meanirg
of section 5Qlic)(3) of the Code. Your orzanization
advocated a particular position or viewpoint witheut
presenting & sufficiently full and fair exposition of
the pertinent facts as to permit an individual or the
public to form an independent cpinion or esnclusion.

Contributions to your organization are not deductible under
Code section 170 for that pericd,

However, on the basis of the additional information submitted
to us on July 13, 1978, which irdicates that your organization has
changed the scrpe and nature of its activities, we have determined
that you are exempt for the pericd beginning July 1, 1578,

For the pericd prior to July 1, 1978, you are required to file
Federal income tax returns, These returns sheuld be filed with
your key District Director for exempt organization matters within _
30 days frum the date of this letter unless a request for an extension
of time is granted. Processing of income tax returns and assesstent
of any taxes die will not be delayed because a petition for declaratory
judgptent has been filed under Code section 7428. : )
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1f yvou decide to contest this tuling under the declaratory
judgment provisions of section 7418 of the Code, a petition to the
United States Tax Court, the United States Court of Claims, of
the United States District Court for the District of Columpia must
e flled within 90 days from the date this ruling was mailed to
you, (oritact the clerk of the appropriate court for rules for
£filing petiticons for declaratory judgrent.

Rased on the information supplied and assuning your cperations
will be as stated, we have determined that you are exerpt from
Federal imcone tax under saction 501l{c) {3} of the Intermnal Reverue

Code beginning en July 1, 1978.

We are mot now making a final determination of your foundation
status under section $09{a) of the Code, However, w2 have deter-
mined that you can reasonably be expected to be a publicly supported
organization of the type described in section 50%(a)(l) ard
section 170(b) (1} (A){vi) for the years beginning July 1, 1978,

Within 90 days after the end of your advance ruling pericd, you
must submit to your key district director information meeded to
determine whether you have met the requirements of the applicable
supgort test during the ajvance rulimg period. 1f you establish
that you have been a publicly supported organization, you will be
classified as & section 50%(a){l) or 509{(a){2) organizaticn so long
as you continue to meet the requirements of the applicable supgort
rest, 1F, however, you oo not meet the public support requirements
durimg the advance rulinmg pericd, you will be classified as a private
foindation for future periads. Alse, in the event you are classified
as a private foundation, you will be treated as a private foundaticn
from July 1, 1978 for purposes of section S07(D) and 4940.

Grantors ard donors may rely on the determimation that you are
not a private fourdation until 90 days after the end of your advance
ruling period. In adition, if you submit the reguired information
within the 90 days, grantors ad donots may continue to rely on the
advance detemination until the Service makes a final determination
of your foundation status. However, if notice that you will no longer
be treated as a section S09(A}(1} organization is published in the
Internal Reverwe Bulletin, grantors and donors may not rely on this
determination after the date of such publication. Also, a grantor
or donor mey not rely on this determination if he was in part
responsible for, or was avare of, the act or failure to act rhat
resulted in your loss of section 50%9(a}{l) status, or aqjuired
knowledge that the Internmal Reverue Service had given rotice that
you would be removed fram clagsification as a secticn 509(2){1)
crganization,
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Citizensg Freedaom Foundation, Inc.

Contritutions to you tefore July 1, 1978 are not doductible
urder saction 170 of the Code, Oonors may decduct contributions
ro you a8 provided in coction 170 of the (ode for yemars Leginning
July 1, 1978, Bequests, legacies, devises, transfers, or gifts ©
you or for your use made on ot after July 1, 1978 are dedyctible for
Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2005, 2106, and 2522 of the Code.

You are not llable for axcial security (FICA} taxes unless
you file a waiver of exenption certificate as provided in the
Federal Insurance Contrituticns Act. You are not liable for the
taxes imposed under the Federal Unemployment Tax Act {FUTA}.

Organizations that are ot private frundations are not subject
ko the excise taxes under Chapter 42 of the Code. However, You are
not autcnatically exempt from other Federal excise taxes.

1f your scurces of supEeTt, OF YOur purposes, character oF
method of cperation is charged, you must let your key District
Director know SO he can consider the effect of the change on your
status. Alse, vou myst inform him of all changes in your name oo
address.

The block checked at the top of this letter shows whether
you must £ile Form 990, Returm of Crganization Exempt Fraw Incom
Tax. If the Yes box is checked, you are required to file Form 990
only if your gress receipts each year are rommally more than $10,000,
1f a return is required, it must e filed by the 15th day of the
fifth ronth after the end of your annual acoounting pericd. The
law imposes a penalty of $i0 a day, up to a maximm of $5,000, for
failure to file the return o time.

For years beginning after July 1, 1978, you are not required
ro file Federal incame tax returns unless you are subject to the
rax on unrelated tusiness incane under section 511 of the Code.
1f you are subject to this tax, you must file an {ncome tax retuTn
on Form 990~T. In this present letter we are not determining
whether amy of your present ot proposed activities are unrelated
trade or business as Sefined in section 513 of the Code.

You need an employer identification nonber even if you have
rno employees, I an amployer identification number was rot entgnd
on your agplication, & nmber will be assigned to you and you will
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be advised of it, Please use that number on all returns yeuw
file and in all correspondence with the Intermal Revenue Service.

we are notifying your Key district director of this
action.

Sincerely yours,
| TR
Fp (.r! PP W
E. D. Coleman, Chief

Exempt Organizaticns
Technical Branch



